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What is a Proprietary Lending 
Program?

Before we dive in….
Updates on SBA Lending & Lender Appetites – What are the banks 

looking for? Current interest rate and expected terms?

Prime = 7.75 (increased .25 last week)

Adding 2.75 (typical for SBA Franchise Loan) = 10.5%

Q4 of 21 (3.25%)

Q4 of 22 (7-7.50%)

4,000+ more loans
2.3B+ more in funds
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What is a Proprietary Lending 
Program?

Main characteristics of a proprietary lending program
One or more banks to set aside a block of money to be used exclusively for your franchise concept by 

providing loans to your candidates

Establish the appropriate “credit box” or set of criteria through which your clients will be analyzed to ensure 

the greatest likelihood of success for funding approval

Proprietary lending programs can simplify your funding issues, increase candidate’s confidence in your 

system, project a strong brand image and catapult your unit growth
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What is a Proprietary Lending 
Program?

What are the benefits of a 

proprietary lending program?
• Direct access to capital

• Simplified qualification process

• Quicker loan approvals

• Dedicated loan officer from application to closing

• Consistent communication with lender and single point of contact
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Strategies to Establish Funding Partnerships
Identify lenders/banks that already have shown an appetite for your concept – Lender Discovery Days

Create a prequalification process for your development team and tools for your websites

Work to create a templated business plan that will appeal to lenders and make it easier on your candidates

Having up to date data on your brand and the industry space (FranData reports) 

Training and support for your teams and coordinated updates so the sales process doesn’t stall

What is a Proprietary Lending 
Program?
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